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The paper focuses on the social economy as an ergyfior development because of its principles on
reciprocity and cooperation are meeting the need$at are not adequately addressed by neither the
public nor private economy. Since the contemporaryeconomic theory considers these forms of
economic activity as something marginal, there is growing need for more knowledge about the co-
operative model as a business form, both in termsfats unique leadership and management
structure, as well as the application of co-operate practice to a wide variety of activities. The gal
of the paper is to present the principles of soci@conomy in order to challenge current political ad
economic policies who still fail to provide minimumacceptable levels of economic and social well
being to growing numbers of people. The ultimate g of the paper is to emphasize the liberating
potential of an anthropologically informed economis where social relations and human concerns
are placed at the centre of economics. The paperssope is by no means exhaustive, and primarily
focuses on encouraging further interdisciplinary stidies and participation of scholars from diverse
fields, such as business management, sociology,ificdl science, and economics in this respect.
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INTRODUCTION cooperation as something marginal or even
esoteric, in the context of current economic cyisis
Over the course of the last two centuries, theee hdne principles of social economy deserve our
been an ongoing debate how to relate the practiadention because they contribute to building a
of economics and the development of economigorld that is more fair and just. By seing human
institutions to the question of social benefit. §hibeings not as self-interested individuals, butt-gif
struggle continues today, and it is especiallgxchanging animals’ who are naturally disposed to
meaningful in the context of global crisis and theooperate for mutual benefit, social economy
need to transform the unjust economic structurestablishes the link between economy and society
and move away from the isolated creation daind enables promotion of welfare for workers and
market values and recognize social and ecologicansumers,  environmental  protection and
values. The predominant view of economicustainable development.
behaviour is still separated from the broader $ocia
and psychological conditions that explain humamhe failure of mainstream economics to address
behaviour. these issues is a key reason for the increasing
interest in finding new strategies and paradigms
Within the realm of traditional economics,that are more just, equitable, and responsiveedo th
narcissistic vision of thdvomo oeconomicubas broader needs of society. Emphasizing mutual and
failed to acknowledge long-documented evidenamllective benefit and being animated on the
of the primacy of cooperation. Although thepriciple of reciprocity, the social economy
contemporary economic theory still considergepresents a response to this disconnected, and by
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some, even anti social view because unlike publieocused around rational and narrowly self-
and private sector economies, social economistderested individual, the famob®mo economicus
are working towards the reinsertion of social goalsoncept is actually a poor representation of human
reciprocity and solidarity into economic thinkingbehavior because interpersonal relations are
and decision making. neglected showing that the discipline still refuses
to adopt a new scientific paradigm, the relational
There is a wide range of different typessofcial one. Assuming that the responsibility of each of us
enterpriseswith the common purpose which is tois to contribute to civil society, and to our
address specific social goals through the condumbllective well being, the quote above takes into
of commercial business. Various non profits, tradeonsideration the relations between people, the
and credit unions, business associationgell being of individuals and the public good as
cooperatives, cultural and religious organizationsyvell. As it will be explained later in the text,du
as well as recreational groups function havingpproach gives theoretical significance to our
different types of values, goals and structured. Bbeliefs, ethics and values, which go well beyond
what they all have incommon is the promotion ofny personal interest. If we considée common
mutual and collective benefit and the building ofaying, “Its just business,” it is clear that we use
community that results from the operation ofhis phrase when we are communicating a certain
reciprocity either at the economic or social levelndifference or disregard tOY"ar_dS“_ interpe_rsona},
Establishing the link between society andelationships. If a relationship is “just business,
economy, local and global, labour and investmen;t}ilan the relationship is only the product of or
. . eans toward a certain “business” end.
as well as production, consumption and the

environment, the social economy is discussed hefg neglecting social dimension of economic
2h

avior, we are both missing the person in
Pliation to others, but also variety of social
Flations and reciprocity which frequently nurture
social capital and re-distribute wealth better than
the state or the marketplace. The examples are
ountless reciprocal acts going on in social
etworks, families and neighbourhoods, different
ommunities and cities which are happening all the

as an engine for development because of
important role in meeting the needs that are n
adequately addressed by neither the public n
private economy.

It is important to understand that social econo
enables market economy to become social
accountable, self-reliant, while remainingC
competitive, productive and profitable. The recenf e
trend toward sustainable development and11 '

adopf[ion Of. corporate s:oqial : reSIOor]Sib”ityAccording to Tzvetan Todorov (1998, p.23jhe
practices by different firms within different sexgo absence of social dimension in economics can be

speaks clearly about this effect. Reclaiming thﬁaced also in other fields of study because
market for collective ends and using reciprocity fG‘studying the great currents of European
the common good is definatelly a challenge 1, ,q00hy as regards the definition of that which

mcr_easmgl)_/ prlvatl_zed and commercialize s human, one reaches an unexpected conclusion:
society. Since social economy assumes thg.f

At ¢ lat _ b e social dimension, the element of life in
orgI;atnlza ',?n.s d'o':jmulaedne\ll;/ tr_eC|prOC|dy- "ﬁfe ommon, is not generally considered necessary for
solutions o individual and collective needs WNICy,, « 1t is for this reason why for the most pairt o
results in humanizing effects on the operations

. e last two centuries, the typical pillars of sbci
the market as a whole, social economy deservesetgonomy — humanity, sociability, happiness — are

be elevated to a much more strategic and dominad]host totally absent.When explainirgow the
position as a way of organizing our economic I'fe'market works, with rare exceptions, economic

science has been typically focused on economic
agents and 'human propensity to truck, barter and
exchange things” according to Adam Smith's
writings. There is minimum or no need to bother
with the category of person: the maximization of
profit for the businessman and utility for the

consumer is enough. This is quite paradoxical
since this field of study has been focused
essentially with the study of relations between men
alving in society. So the question is why

Slthroughout the last two centuries people constantly

WHY IS HOMO ECONOMICUS AN
AUTISTIC BEING?

Man, “a weak animal, insufficient in himself,
attains perfection only in civil society.”
Leonardo Bruni, in his introduction to the Italian
translation of Aristotle’s Politics.

Reductionist view of many economists is th
humans are exclusively motivated by self-intere
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used Smith as a cornerstone of good economid@snovation, social inclusion, economic justice and
claiming the need for individual self-interest vehil wellbeing in a proper and meaningful way. Since it
neglecting the existence of broaderalignes economic means to social ends, social
anthropological vision of human action and ok&conomy becomes relevant as a sort of ‘corrective’
society? Interestingly enough, a passage in Smitlsthe social and economic forces that continue to
Lectures at the University oGlasgow (1763) isolate economics from its social context.
asserts that whenever commerce is introduced into
a country, with it come also honesty andsOCIAL ECONOMY: HISTORY, MEANING
punctuality. Why only in very recent years, withAND PRINCIPLES
writers such as Amartya Sen, Ken Arrow, Partha
Dasgupta and others, the new understanding 8bcial economy is theoretical approach first
Smith’s thought has been revealed? Such aeveloped by the 19th century French economic
understanding underscores the importance tifinkers who distinguished social economy from
mutuality, trust and civic virtues. political economy and applied economy, as the
‘contribution of the economic sphere to social
Despite the open criticism of neoliberalism and thgistice’ (Moulaert and Ailenei, 2005, p.2040)
exsiting all-pervading economic perspective whichlowever, the roots of social economy go back to
still understands humans as informed, ration#the concept of theivil economythat was part of an
individuals and neglects the social dimension dfalian intellectual tradition that began in thetii5
economic behavior, we are still not considering thend 16th centuries as Civic Humanism and
infinite purposes and means by which humacontinued until the golden period of the Italian
beings in society may act together to achievénlightenment in the schools of Milan and Naples.
common ends. By thus, we are neglecting theis interesting to mention here that the firsta€h
benefits of social and solidarity economy wheren Economics ever established in Europe was the
civic participation and reciprocity build on a divi Chair of Civil Economy at the University of
welfare model providing services that foster humaNaples in 1753, held by Antonio Genovesi, the
relationships and help sustainable development. first great interpreter and theorist of the civil
economy as a distinct field.
So why did it took so long to realize that homo
economicus is an autistic being? Why is it difficulln most western economies, a range of names is
to understand that happiness is not based orierchangeably used to collectively describe the
pleasure but on relationship because“one canmaiganisations and programs aiming to create social
live a ‘good life’ unless with and thanks tovalue in society. Although the term social economy
others™?(Bruni 2012)How come has theikos— usually coexists with other terms, such as thalthir
“the household,” a site of deep relationshipsector, enterprises with social goals (Belgium),
become so irrelevant in ooikonomia— “the rules social cooperatives (ltaly), cooperative enterprise
of the household” — also known as economics? serving the general interest (France), etc, for the
purpose of this paper social economy is used
Some of the most recent research in contemporadrgcause it represents the most useful and inclusive
economics focuses around the importance of soctafm referring to:
bonds and civic ties which represents a shift from
primacy of contracts and rights. Such renewed the production of goods and services not solely
emphasis on the reciprocal bonds is a base for provided by the non-profit sector, but also, in som
creating the economic model with ‘free flow' of cases by private enterprise.s _with shareholder
global capital and productive activities that bénef —agreements that force the majority of shareholders
the many, and not the few. Only through civic fagree to social _objgctlves undertaken by the.flr_
Sl . - . . mong the organisations that belong to the Social
participation gnd mutualism ',t ,'S ,pOSS'bIe to bring Economy, one can find associations cooperatives
together providers and beneficiaries, and to ctit OU 5nq mtual organisations and more recently
‘the middle men," which is the resource-consuming foundations. This kind of economy is regulated by
growing base of managemers, bureaucrats and stakeholder principle, which stands in stark costra
gatekeepers whose task is to enforce centrally with shareholder capitalism. The “Social Economy”
determined standards. As long as we remain within is a broader concept than the non-profit sector
the realm of traditional economics focused on (OECD, 2003)
merely commercial attributes, instead of using
market mechanisms to pursue exp”cit SociﬁeCently, the term has gained attention in relation

objectives, it is very hard to talk about socialo welfare reform and the role of the non-profit
sector in social and economic lifgevans and
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Syrett, 207; Kay, 2005While existing definitions culture restricts commercial exchange: pace Adam
of social economy vary, the dominatSmith, “not the propensity to barter, but reciptpci
conceptualisation of the term in the current sociah social behaviour dominates”. As a result, the
economy literature(Lyons, 2001; Haugh and economic system should be a function of social
Kitson, 2007)uses ‘social economy’ as a simile fororganisation, not vice-versaPabst, 2010)
the economic impact of the third sector - including
nonprofits, cooperatives and mutuals which andAPPINESS-ECONOMY LINK
present in many western democracies. Besides this
wide conceptualization of the term, there is also “&lappiness in the true sense is impossible for the
narrow application of the social economyindividual to attain unless he seeks the happiness
language. It is more recent and it is used in goliof the others”.
discourses in Canada, and in academic studiesKenji Miyazawa (1896-1933)
Europe(Evans and Syrett, 2007; Kay, 2005)

According to Bruni and Zamagni (2007)the
Narrow definition of social economy typically economy-happiness link is the key feature of the
equates the social economy with “socialvhole 18th century Italian tradition for ,thereris
enterprises” understood as revenue generatinggppines outside life in society and there is no
non-profit activities that are meant to serve docigociety without intentional love for the public
or community purposes. Such organizationgood.” Despite the fact that public happiness was
combine social with economic objectives and amdoted in the concept of civil economy,
formed by people to provide services forepresenting an important feature of Genovesi's
themselves or others , which is the product ofision of economics and society in the first desade
mutuality or altruism. By some definitions,of 1700s, throughout the 19th and a good part of
wherever people gather together to pursube 20th century people used Smith to claim the
economic activities with a view to meeting sociaheed for individual self-interest by thus neglegtin
as well as economic needs, you have elementshi$ broader, anthropological vision of human
the social economy. Although typically the sociahction and of society. Although it is quite possibl
economy represents economically large and ta be rich in solitude and without others, in ortier
significant employer, there is a general lack dfe happy, it takes at least t{runi and Zamagni,
recognition of this important sector. Absence 02007) According to Bruni (2004) due to the
complex regulatory policies and procedures thanpact of the hedonist approach to economics and
would fit the ways that social economywritings by J.S. Mill, Wicksteed and Pareto, ethica
organizations operate represents the potential dregnception of happiness had been removed.
to the development of this important sector. Consequently, the methodological thinking shifted

away from an emphasis on civil happiness after the
The key feature of social economyréxiprocityas Civil Humanism era so that the idea of public and
an authentic economic principle that embodielational happiness died out. This is mostly owed
socialas opposed to merebpmmercialattributes. to misapprehension that all humans exist as
According to Nancy Neamtan (2005)social rational beings that find happiness in maximizing
enterprise has a specific set of internaheir personal utility.
organizational properties because it ,aims to serve
its members or the community, rather than simpliithough Smith clearly claims that self-interestis
striving for profit; is independent of the Statepowerful motive in human behaviour, it is by no
establishes a democratic decision-making procesgans the only motive. The “official” theory of
in its statutes and code of conduct, requiring thaconomic behaviour still focuses on extrinsic
users and workers participate; prioritizes peoplmotivations only, being monetary or other, but
and work over capital in the distribution of revenualways instrumental, that are added to intrinsic
and surplus; bases its activities on principles ahotivations which are considered irrelevant per se.
participation, empowerment, and individual andror this reason, conventional economic theory
collective responsibility.” In his seminal bodle restricts its field of study to extrinsic motivati®
Great Transformationfrom 1944, Karl Polany alone, leaving it to psychology, philosophy,or
proposes an alternative economy, which is reociology to study motivations. Only in recent
embedded in politics and social relations. Hgears, with authors such as Ken Arrow, Partha
points out the important anthropological insighDasgupta, Amartya Sen, and others, have we come
stating that “human beings desire socialo a new understanding of Smith’s thought.
recognition more than material wealth and that
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In Smith's less known workTheory of Moral financial returns to individual owners. The second
Sentimentsfirst published in 1759 but continually system, the domain of governments, is about
updated and republished until his death in 1790, redistribution and planning, while the third system
Is possible to find that Smith clearly acknowledgeis about citizens taking action to meet and satisfy
that the most natural and human way of gettingeeds themselves and working together in some
things from others is by mutuality, friendship andollaborative way. It is basicaly derived from
love (as in the family) and by thus points out théamily and the household economy, but it extends
trait of human sociability and the fact that eath alo different ways people exchange with each other
us has a need for something from others, and tlie voluntary basis (recreation, clubs, self-help
need cannot be satisfied alone. This ‘relationgloups, etc.). It also includes to a wide range of
anthropology' basically means that relatonshipsore formally structured organisations, some of
wih others have to be seen as goods in themselvetijch organise their affairs as charities (e.gthfai

not just as a means for acqiring material goods. Foased organisations, non-profits) or member-based
Bruni (2004) market relationality is defined by theassociations (e.g. trade unions, service clubg), an
exchange and the relationship, not just thethers that explicitly pursue social goals using
exchange alone. In other words, markdbusiness means. The common feature is that the
relationality means that each person needs otherdues of mutuality, self-help, caring for people
not only for provision of goods, but also forand the environment are given higher priority than
companionship and happiness as well. maximizing profits.

When signing contracts and doing local oAlthough all three sectors of the market described
international business, people meet and recogniabove are distinct and operate on different
each other, and besides acquiring commoditiesconomic principles, they are not hermetically
they also acquire personal well-being. Sincsealed off from each other. There are numerous
happiness is the main determinant of humamverlaps so that certain organizations operateeat t
motivation, happiness rather than utility deservdsoundaries of these distinctions. For example,
to be the focus of an economic discourse. Unlikeniversities and public/private partnerships might
utility, which according to Pareto represents thbe placed at the borders of the public and private
property of the 'relation between a man and sectors. While some non-profit/private partnerships
thing,” happiness comes out of relationshipsould be placed at the borders of the social
between people. Therefore, mainstream economiesonomy and the private sector.
has to embrace the new scientific paradigm, the
relational one, because we cannot continue MWillions of people around the globe practice social
isolate economics from its social context. It is aconomy. Co-operatives, credit unions, mutuals,
paradox that a field of study such as economicsade unions, business associations, non-profits,
which is by dealing with consumption choicescharities, volunteer organizations, cultural
institutional  structures, market exchanges arganizations, religious organizations, and
production of goods and services, basicallyecreational groups of all types and orientatiaies a
concerned with relations between men living ipart of the social economy. What they all have in
society, for over two centuries neglects theommon is ,the promotion of mutual and
category of person and excludes human sociabilitgollective benefit and the building of community
that results from the operation of reciprocity eith
SOCIAL ECONOMY PLAYING FIELD at the economic or social levelRestakis, 2004)
Since the "basic rule of the co-operative is
The organizational world today consists of threeontributive justice and reciprocity(Bruni and
different sectors, each behaving according to zamagni, 2007)the potential of cooperatives is in
specific operational logic. In his booocial creation of satisfactory economic conditions fdr al
Enterprise in AnytownJohn Pearce (2008ffers a people because they work and consume in order to
clear description of the complex relationshipgroduce for their own and other people’'s welfare,
between all 3 aspects or sectors of the economsther than for profit. This means “assuring
and views them as systems (see Figure Ihdividual and collective freedoms, protecting
According to Pearce (2003) each system is ecosystems as well as promoting sustainable
‘essentially about a different way of managing théevelopment through abolishing all forms of
economy, about a different mode of production’exploitation, domination and exclusion, promotion
The private sector which John Pearce calls the firsf fair trade, ethical consumption, solidarity
system, is profit-driven, seeking to maximise
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finance, and worker-managed productiveommunities than investor-owned capital. In this
enterprises(Mance, 2007) context, in his essaBuilding Social Econom.

Pabst (2012) discusses the implications and
The challenge of social economy organisations pssible effects of renewed emphasis on the
that they are not so easy on raising capital thgminciples of reciprocity and mutualitguch as
investor-owned firms and correspondently they ateansforming  welfare, social policy and
slower in responding to expansionary opportunitiegconnecting finance to the real economy
that might emerge in a specific industry. For thisoncluding that ,instead of free-market
reason, many cooperatives and mutuals find fiindamentalism or bureaucratic statism, it is the
easier to simply convert back to investor-ownethdividual and corporate members of civil society
firms. However, on the other side, the capitakho collectively determine the norms and
invested by social economy organisations in locahstitutions governing production and exchange.”
communities is more securely rooted in sucfPabst, 2012)
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Figure 1: Pearce’s depiction of the three economic systerdgtamsocial economy.
(Sourcehttp://www.socialeconomy-bcalberta.ca/social-ecoppm

CONCLUSION regulating, profitable, humane, and competitive has
the potential for rebuilding our economy and

An approach based on relational anthropology aminbedding welfare in communiti€8ruyn, 2000)

formation of markets that are accountable, selBrawing upon the ideas by Karl Polany and
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opposing the idea of the self-interesttdmo humanizing effects on the operations of the market

oeconomicusthis paper claims that humans aras a whole‘(Restakis, 2010)in other words, since

more relational, ‘gift-exchanging animals’ who areeciprocity creates and strengthens relationships

naturally disposed to cooperate for mutual benefiind social networks, taking care of each other

(Pabst, 2012)This is clearly shown in the ground-becomes central to society's well being. What

breaking bookCivil Economyby Luigino Bruni raises hope in this sense, is the fact that there a

and Stefano Zamagr(2007) where the authors millions of people taking part in social economy

point outthat thie concept of ‘civil economy’ shifts and sharing potential of collective approaches for

the primacy from rights and contracts to the socialstainable living. At the same time, they are

bonds and civic ties upon which vibrantestablishing connections and weaving collaborative

democracies and market economies depend. networks which contribute to more justice,
fairness, happiness and affirmation of new ways of

Some of the most innovative research iproducing, consuming and living in solidarity.
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